SUMATEC RESOURCES BERHAD

Company No. 428355-D

(Incorporated in Malaysia)

INTERIM FINANCIAL REPORT


B.       
ADDITIONAL INFORMATION REQUIRED BY BURSA MALAYSIA SECURITIES BERHAD’S LISTING REQUIREMENTS

B1

Review of Performance

The Group recorded a revenue of RM45.04 million and profit before taxation of RM2.55 million for the first quarter ending 31 Mar 2009. As compared to the preceding corresponding quarter, the Group’s turnover has decreased by RM13.37 million whereas profit before taxation has decreased by RM2.18 million from RM58.41 million and profit RM4.73 million respectively. 
B2

Variation of results against preceding quarter

Compared to the immediate preceding quarter, the Group’s turnover for the current quarter has increased by RM1.99 million from RM43.05 million to RM45.04 million. The profit before taxation has increased by RM59.70 million from loss RM57.15 million to profit RM2.55 million. The improvement in this quarter result was mainly attributable to higher profit margin from EPCC and Shipping Division.
B3
Prospects
Based on the existing order books approximating RM700 million with a expected better project margin resulting from lower material price and the additional of another 10 new double hull tankers into the existing fleet of the shipping division, the Group is confident of achieving better performance for the financial year ending 31 Dec 2009.
B4
Variance on Forecast Profit/Profit Guarantee


The group does not announce any profit forecast nor profit guarantee during the financial quarter.

B5
Taxation



	

	
	
	

	
	Current Year Quarter

 Ended
	12 months ended
	
	
	

	
	31-Mar-09
	31-Mar-09
	
	
	

	
	RM’000
	RM’000
	
	
	

	Current taxation
	2
	2
	
	
	

	(Over)/Under-provision in the prior year
	-
	-
	
	
	

	Deferred taxation
	-
	-
	
	
	

	
	2
	2
	
	
	


B6
Unquoted investments and/or properties

There were no purchase or sales of unquoted securities during the financial quarter under review and financial year to date except those mentioned in Changes in the composition of the Group in section A11
B7
Quoted securities

There were no purchases or sales of quoted securities during the financial quarter under review and financial year to date.
B8
Status of corporate proposals

There were no changes of the status of corporate proposals by the Group for the current quarter and financial to date.
B9
Group borrowings and debt securities

The Group does not have or issue any debt securities during the quarter under review. The borrowings of the Group are classified as follows: -

	
	Secured

RM’000
	
	Unsecured

RM’000

	Short term borrowings
	110,727
	
	   -

	Long term borrowings
	265,164
	
	    125,500


	
	375,891
	
	    125,500


B10
Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk issued during the quarter under review.

B11
Material Litigation

The material litigation of the Group as at 31 Mar 2009 are as follows:-

(i)
Shah Alam High Court Suit No. 22-222-2003


SCSB v Malaysia Container Lines Sdn Bhd (“MCL”) 


SCSB had on 25/03/2003 filed a Writ of Summons against MCL to claim for special damages amounting to USD198,660.00 and general damages for losses suffered as a result of delayed shipment. 


Current Status : Case Management is fixed for 15/06/09.
(ii) In the matter of KLRCA Arbitration


Tentrik Technologies Sdn Bhd (“Tentrik”) v Kualiti Alam Sdn Bhd (“Kualiti”)


SCSB had included its portion of claim of RM33,602,818.82 in the arbitration proceedings commenced on 05/05/2005 by Tentrik against Kualiti for wrongful termination of the Build Own And Operate Agreement by Kualiti. The Arbitrator had decided that the contract was unlawfully terminated and therefore SCSB and Tentrik are entitled to claim for damages which is however limited to only the first phase of the contract. 


Current Status : The matter has been settled amicably with Kualiti. 
(iii) In the matter of KLRCA Arbitration


Foster Insulation Sdn Bhd (“FISB”) v SCSB


SCSB had appointed FISB as its sub-contractor in respect of insulation work for the ABF Ammonia and Urea Plant Revamp Project in Bintulu, Sarawak. FISB issued a Notice of Arbitration on 18/10/2005, claiming the sum of RM2,210,781.14. SCSB filed its Defence and Counter claim for a sum of RM4,838,050.30. The matter has been part heard. 


Current Status : The matter is fixed for continued hearing from 28/09/09 –01/10/09 and 19-20/10/09. 

(iv)
Bintulu High Court Summons No. 22-06-2006


Persafe Engineering Sdn Bhd’s (“PESB”) v SCSB


PESB served SCSB with a Summons dated 10/02/06 claiming an outstanding amount of RM392,735.40 being the balance unpaid for scaffolding services rendered to SCSB for the ABF Ammonia & Urea Plant Revamp Project in Bintulu, Sarawak. SCSB has filed its Defence and Counter claim for RM 3,875,006.60 PESB filed an Amended Statement of Claim and SCSB has also filed its Amended Reply to Defence and Counter Claim. 


Current Status : Trial is fixed from 29/06/09-03/07/09.  
(v)
Kuala Lumpur High Court Suit No. S2-22-1486-2005


Infra Segi Sdn Bhd’s (“ISSB”) v SCSB


ISSB served a Writ of Summons dated 22/12/2005 on SCSB claiming a sum of RM437,053.30 being the balance outstanding for subcontract works done by ISSB for the Kuantan Waste Water & DeBottleneck Project. SCSB has filed its Defence and Counter-claim for the outstanding amount of RM648,883.74.


Current Status : The Court has fixed 07/10/2009 and 08/10/2009 for trial. 

(vi) Seremban High Court Suit No. 22 – 28 -2008

Sumatec Development Sdn Bhd (“SDSB”) v Thiruneelakanda a/l Sellathuray (“Thiru”)


SDSB has filed a suit to claim the repayment of the sum of RM3,500,000.00 in accordance with a personal guarantee given by Thiru. Thiru has filed his defence and SDSB has filed an application for summary judgment.


Current Status: On 21/01/09, the summary judgment application filed by SDSB was allowed by the High Court. Thiru has however filed an appeal against the said decision. 

(vii) Kuala Lumpur High Court Suit No. D5-22-340-2008

Kenneison Construction Materials Sdn Bhd (“KCM”) v. SCSB & Sumatec Resources Berhad (“SRB”)


KCM claims that SCSB owes them money for goods sold and delivered to SCSB while the claim against SRB is based on the Corporate Guarantee provided by SRB dated 05/02/07 for RM2,000,000.00. Defence has been filed on behalf of both SCSB and SRB. 


Current Status: No further action has been taken by KCM.

(viii) Labuan High Court Suit No. L22-05-2009-1


Kumus Sdn Bhd (“KSB”) v. SCSB


KSB’s claim against SCSB is for money owed by SCSB in respect of rental of scaffoldings amounting to RM1,040,966.01. SCSB has entered its appearance. 

Current Status : Parties are trying to settle the matter amicably. 
B12
Dividends

No dividend has been recommended during the quarter under review.

B13
Earnings Per Share (Sen)

	

	Individual Quarter
	
	Cumulative Quarter

	
	Current Year Quarter
	Preceding Year
Corresponding Quarter
	
	Current Year To Date
	Preceding Year
Corresponding Period

	
	31-Mar-09
	31-Mar-08
	
	31-Mar-09
	31-Mar-08

	
	RM’000
	RM’000
	
	RM’000
	RM’000

	Basic earnings per share
	
	
	
	
	

	
	
	
	
	
	

	Net profit attributable to shareholders
	2,552
	4,732
	
	2,552
	4,732

	
	
	
	
	
	

	Number of ordinary shares 

at the beginning of the period
	160,773
	160,773
	
	160,773
	160,773

	Issued during the period
	
	
	
	
	

	- private placement (weighted average)
	
	
	
	
	

	Weighted average number of shares 

at the end the period
	160,773
	160,773
	
	160,773
	160,773

	
	
	
	
	
	

	Basic earnings per share (sen)
	1.59
	2.94
	
	1.59
	2.94
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